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§7.2 Certification of military service.

(a) A statement over the signature of
the Commanding Officer or a commis-
sioned officer of equal or higher rank
than the insured, on the insured’s ap-
plication, may be accepted as a certifi-
cation that the insured is a person in
the military service.

(b) If the insured is unavailable be-
cause of service, the application may
be certified by the person who has cus-
tody of the insured’s service record.

(c) If an application is submitted by a
person designated by the insured or by
the insured’s beneficiary, the Depart-
ment of Veterans Affairs will obtain
from the service department evidence
that the insured is a person in the mili-
tary service.

(Authority 50 U.S.C. app. 547)
[61 FR 29026, June 7, 1996]

§7.3 The policy.

(a) Any provision in a policy that
may limit or eliminate a benefit other
than the primary death benefit will
not, because of such provision, place
the policy outside the protection of the
Act if it is otherwise eligible for pro-
tection.

(b) An annuity contract, if it pro-
vides payment of a substantial death
benefit in the nature of life insurance,
may be included within the provisions
of the Act if otherwise eligible. Group
insurance will not be included unless
an individual and separate contract of
insurance is completely released to the
insured and thereafter comes within
the provisions of the Act as a policy.

(c) The phrase Face amount of insur-
ance as used in the regulations in this
part will mean the amount of insur-
ance payable as a death benefit; Pro-
vided, That any indebtedness, or any
accruals (such as paid-up additions,
dividend accumulations, etc.) that may
be added to or taken from the amount
payable as the death benefits will not
be used in calculating the face amount
of a policy.

[13 FR 7103, Nov. 27, 1948, as amended at 21
FR 7297, Sept. 25, 1956. Redesignated and
amended at 61 FR 29026, June 7, 1996]

§7.5

§7.4 The premium.

The term premium as defined under
50 U.S.C. app. 540(b) shall include mem-
bership dues and assessments in an as-
sociation.

(a) The premium on a policy will be
calculated on an annual basis, and if
the annual premium is not stated on
the policy, the insurer will make a cal-
culation of the premiums for payment
in advance and discounted at not less
than 3% percent, subject to approval by
the Department of Veterans Affairs.

(b) Premiums will not be guaranteed
for benefits additional to the primary
death benefit if, when combined with
the amount of the primary death ben-
efit, the total benefit would result in a
payment in excess of $10,000 or if liabil-
ity for such benefits is excluded or re-
stricted by military service or any ac-
tivity which the insured may be called
upon to perform in connection with
military service. In the event that pre-
miums for the primary and additional
benefits are not separable under the
terms of the policy the entire policy
will be guaranteed, if the policy is oth-
erwise eligible for protection under the
law.

[13 FR 7103, Nov. 27, 1948. Redesignated and
amended at 61 FR 29026, June 7, 1996]

§7.5 Application.

(a) The benefits of the Act are not
available except upon application. The
insured may designate any person,
firm, or corporation to submit an ap-
plication on his or her behalf. The des-
ignation must be in writing, signed by
the insured and attached to the appli-
cation.

(b) When an application for benefits
is received by an insurer, a report
thereof will be made within 30 days to
the Department of Veterans Affairs Re-
gional Office and Insurance Center at
Philadelphia, Pennsylvania. The in-
surer may submit with the report a
statement setting forth any additional
information deemed necessary to the
adjudication of the application, and
any facts and reasoning as to why the
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